Gold Technical Indicators
Support & Resistance
Resistance 2: US$ 1,313/Oz
Resistance 1: US$ 1,295/Oz
Current price: US$ 1,281/Oz
Support 1:
US$ 1,270/Oz
Support 2:
US$ 1,260/Oz

Price Action
Short-Term: Bullish
Mid-Term: Bullish
Long-Term: Bullish

5 June 2017- 9 June 2017
Gold Rises On the Latest String of British Terror Attacks
And Weaker Than Expected U.S Non-Farm Payroll
Spot Gold (USD) Price Chart
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Change
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Go ld/USD
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Go ld/M YR

5,462.98
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17,016,778
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43,579.27
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Futures Contract
CM X Go ld (100 t.o z)(US$ )

A UG 17

1,283.30

ICE US Go ld (100 t.o z)

JUN 17

1,276.80

ICE US M ini Go ld (33.2 t.o z)(US$ )

A UG 17

1,282.80

TOCOM Go ld (1Kg)(¥)

A P R 18

4,537.00
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17.55
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24.21
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596.65

0.89
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-0.66
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Fundamental Driver(s)
Gold VS US Dollar Index

Futures Contract
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JUL 17
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JUL 17
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A P R 18
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840.25
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Gold prices began to fall by 0.81% over Tuesday after the Federal
Reserve’s (Fed) John William reaffirmed his view of 2 more rate hikes
this year, despite the PCE deflator falling to 1.7%. ECB’s Mario Draghi
came out to say that the Eurozone economic outlook was improving
and downside risks were moderating. U.S President Donald Trump
continued to add fuel to the risk-on sentiment by tweeting that the
massive tax reform that he had submitted was progressing well ahead
of schedule.
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However on Wednesday, there was a shift into a risk-off sentiment that benefited gold prices. The Fed’s Lael Brainard, a
FOMC voter, said that another rate hike is likely appropriate soon although she preferred delaying rate hikes should
inflation continue to slow. In the U.K election space, Theresa May and the conservatives saw their decisive lead in the
opinion polls falling, narrowing the gap between them and the Labour Party. U.S equities fell on the back of profit warnings
by JP Morgan, with repositioning into safe havens, such as gold.
Gold’s prices then made a u-turn and fell back down on Thursday on rising anticipation of a June FOMC rate hike, on the
back of a moderate outlook from the Fed’s Beige book and more hawkish comments from a Fed official. The Fed’s Beige
Book reported that economies in most Fed districts continued to expand at a modest or moderate pace. Majority of districts
expressed positive near-term outlook. Most districts cited worker shortages across a broadening range of occupations and
regions, with employment and wage growing at a modest to moderate pace. Fed’s Robert Kaplan, a FOMC voter, backed
a gradual, patient policy tightening because economy and inflation were “not running away from (them)”, while reiterating
support for 2 more rate hikes this year.
Onto Friday morning, in the U.S economic data side, we saw better than expected May ADP and ISM manufacturing. May
ADP came out at 253K, well above expectations of 180K and the prior reading of 174K. ISM Manufacturing edged higher
to 54.9 in May, from 54.8 in April. More hawkish comments followed as Fed’s Jerome Powell, a FOMC voter, came out to
say that he expected 3 rate hikes this year, but will adjust accordingly should markets react adversely to balance sheet
reduction. However, later on Friday evening, May Non-Farm Payroll data came out below expectations, causing a flight for
safety and thus boosting gold prices upwards. This data came out at 138K, well-below consensus of 185K. The U.S
jobless rate declined to a decade low of 4.4%, probably due to a falling participation rate that declined from 62.9% to
62.7%.
Over the weekend, 7 people were killed and 48 people injured in an attack on a popular London nightlife spot as terrorism
struck the UK for the second time in as many weeks, just days before a national election. A van swerved into the Saturdaynight crowd on the London Bridge, before 3 men got out and went on a stabbing rampage through nearby bars. These
continued terror attacks continued to cast a shadow on the British Elections that is slated to take place this Thursday,
where continue to see Prime Minister Theresa May’s and the ruling conservative party’s lead eroded, running the risk of
weakening her mandate during the BrExit negotiations, or in a worst case scenario, losing the Premiership and being
forced to resign. This new development continued to add to global geopolitical uncertainty, thus strengthening the demand
for safe havens, such as gold prices. Gold prices gapped up by 0.81% over the weekend, currently up by 1.10%.
Gold prices were overall up by 1.16% for the week.

Speculative COMEX Gold Futures Open Interest Monitoring (30 May 2017)
Gold Price VS Speculative Positions
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Based on a snapshot of the breakdown of last Tuesday’s (30 May 2017) COMEX gold futures open Interest
positions, we see a week on week increment in net gold speculative positions of 11.82% to 131.5K contracts.
Speculative long positions rose 8.35% for the week to 181.14K contracts, while speculative shorts remained relatively
unchanged at 49.5K Contracts
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Important events for this week
SG Day

SG Time

4:00 PM
4:30 PM
Monday
10:00 PM
Tuesday

5:00 PM
Unspecified
7:50 AM

Thursday

5:00 PM
7:45 PM
8:30 PM
Night
Morning
9:30 AM

Friday
4:30 PM
Saturday

Unspecified

Events/ Economic Data

Eurozone May Markit Eurozone PMI (Services & Composite)
UK May Markit Eurozone PMI (Services & Composite)
U.S:
 May ISM (Services/Non-Manufacturing) Composite
 April (Factory & Durable Goods) Orders
Eurozone April Retail Sales
China May FDI & Trade Balance
Japan:
 Q1 GDP
 April Trade Balance
Eurozone Q1 GDP
Eurozone ECB Monetary Policy Decision
Eurozone ECB President Mario Draghi Press Conference
U.S Former FBI Director James Comey Testifies Before the Senate
UK Snap General Elections 2017 Exit Polling & Results
China May (Consumer & Producer) Price Index
UK:
 April (Industrial & Manufacturing) Production
 April Trade Balance
China May (Aggregate Financing & New Yuan Loans)

Weekly Outlook
I am bullish-biased on gold prices for the week on the back of several possible geopolitical events that are slated
to take place through the duration of this week. Firstly, the UK General Elections are happening this Thursday,
with the exit polling occurring on Friday morning and the election results should be out by Friday afternoon. If
UK Prime Minister Theresa May and her Conservative Party lose parliamentary seats or lose the leadership of the
country, gold prices are expected to rise on the geopolitical uncertainty of an increasingly complicated BrExit
negotiation.
Another risk event to watch out for is former U.S FBI Director, James Comey’s Senate testimony that is expected
to occur on Thursday night. The Senate Intelligence Committee is expected to ask Director Comey on whether
President Trump tried to persuade him to stop an investigation into improper contacts between a top adviser and
Russian officials, whether Trump sought to extract a vow of personal loyalty, and whether Director Comey was
fired because he did not comply. President Trump has denied trying to make Director Comey drop the case.
However if Director Comey contradicts him and is supported by other evidence, it would represent potential
obstruction of justice by the President. This could lead to the possibility of impeachment and gold prices are
expected to also rise in anticipation of this outcome.
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GENERAL DISCLAIMER / DISCLOSURE
This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number: 198305695G), which is
regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be bound by the terms and limitations set out
below.
This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any purpose. If you have
received this document by mistake, please delete or destroy it, and notify the sender immediately. Phillip Futures shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and are expressions of belief of the individual
author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Futures shall not have any responsibility to maintain or update the information or Research made available or to supply any corrections,
updates or releases in connection therewith. In no event will Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers,
directors, employees or persons involved in the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited
to any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility
from any person who receives this publication, even if it has been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented in this publication.
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.
Past performance of any product referred to in this publication is not indicative of future results.
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This publication should not be relied upon exclusively or as
authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this publication has been made available
constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this material is suitable or appropriate for the
recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all investors,
and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and an independent determination has been
made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all
risks or a complete discussion of such risks.
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such product.
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited to commercial /
investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip Futures, or persons
associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this report,
may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited
business from such issuers. Additionally, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related
investments as may be mentioned in this publication.
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase or sell, make a
market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will be
denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or
persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold a interest, whether
material or not, in respect of companies and investments or related investments which may be mentioned in this publication. Accordingly, information may be available to
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report, which is not reflected in this material, and Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its
officers, directors, employees or persons involved in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information
prior to or immediately following its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, the
contents of this material.
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not apply in respect of this
publication.
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular
person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a professional
and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific investment
objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document.
This report is only for the purpose of distribution in Singapore.
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