Gold Technical Indicators
Support & Resistance
Resistance 2: US$ 1,260/Oz
Resistance 1: US$ 1,235/Oz
Current price: US$ 1,230/Oz
Support 1:
US$ 1,214Oz
Support 2:
US$ 1,209/Oz

Price Action
Short-Term: Sideways
Mid-Term: Bearish
Long-Term: Bullish

15 May 2017- 19 May 2017
Gold Finds Temporary Support on “TrumpGate” and
Weak U.S Economic Data Releases
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Previous Week’s Summary of Fundamentals
Monday’s Macron Victory Short-Covering
Gold prices gapped up on last Monday’s open after Emmanuel Macron
is declared the winner of the previous Sunday’s French Presidential
Elections run-off round. Gold prices rose temporarily for the day as
speculators were short-covering to profit-take from their previous
week’s profitable short-positioning.

Rising anticipations of a June Rate Hike
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The previous week’s stellar Non-Farm Payroll and unemployment
number have already set the expectations for a June rate hike.
Any hawkish Fed rhetoric can only edge this market anticipation
higher. Loretta Mester and James Bullard came out to share their
views. Mester, non-FOMC voter, cautioned that the Fed must be “very
vigilant against falling behind” on needed interest-rate hikes and “If (the
Fed) delay too long in taking the next normalization step...(they) could
risk a recession” and that a gradual upward path of rate hikes “will help
prolong the expansion, not curtail it”.
Please read carefully the important disclosures at the end of this publication.
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Bullard, non-FOMC voter, on the other hand, was more dovish. He has said that the economy's weak performance at the
start of the year should slow Federal Reserve plans for further rate increases. Continued strong global demand for safe
assets along with sluggish growth in the U.S. workforce, he said, will hold down U.S. interest rates for the foreseeable
future. In particular, he said that has lowered the "natural" rate of interest that serves as a rough estimate of where the
federal funds target rate would come to rest over the long term. The market seemed more inclined towards Mester’s
hawkish stance and gold prices fell significantly through Tuesday.

“TrumpGate”-Trump Fires Comey
U.S President Donald Trump then unexpectedly fired his FBI director James Comey on Tuesday night, with some
critics commenting that this draws parallel to the Watergate Scandal. This surprise dismissal of Director Comey,
who played a controversial role in last year's U.S Presidential Election, came as he was leading a probe into
whether President Trump's aides have colluded with Moscow to sway last November’s votes. This unexpected
geopolitical uncertainty in Washington caused gold prices to spike upwards.

More Hawkish Fed Rhetoric
On Wednesday, more hawkish Fed rhetoric fuelled the gold bears. Robert Kaplan, an FOMC voter, joined many of his
colleagues in saying that the U.S. central bank could start shrinking its $4.5 trillion balance sheet later this year, even as it
raises rates "gradually and patiently." He continued to reaffirm 3 rate hikes this year as his "baseline" case, and that plans
to shed the Fed's assets do not change that view. Eric Rosengren, a FOMC non-voter, was even more hawkish than most
of his peers. He urged his voting colleagues to raise interest rates 3 more times this year, bringing up his total number of
anticipated rate hikes for this year to 5.In addition to this, he also advocated the shrinking of the Fed’s balance sheet after
their next hike to avoid creating an “over-hot economy”. Gold prices fell back down on these hawkish rhetoric, with financial
markets pricing in a 95% probability for a 25bps rate hike and a 5% probability for a 50bps rate hike during the June FOMC
meeting at its peak.

Macy’s Underperformance
Moving onto Thursday, U.S. equities closed lower as retail stocks fell sharply on the back of Macy's weaker than
expected quarterly results. This has sparked off concerns about the strength of U.S retail and consumer
spending, which directly affects the state of the U.S economy, given that the U.S economy is largely driven by
consumer spending. This sentiment spread across all the U.S equity indices, which all ended in the red yesterday. Gold
prices benefited positively from this development.

Cautious Dudley
Also on Thursday, William Dudley, a FOMC voter, came out sounding more dovish and cautious. He said that the Fed will
normalize its balance sheet in a "very careful way", while leaving "sufficient" excess reserves in the financial system. This
statement slightly affected the market’s anticipation of a June FOMC rate hike, with the implied probability of an interest
rate hike falling from 100% to 95.4%. Gold prices further rose on this statement.

Weaker than Expected U.S Data
U.S Economic Data
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The U.S economic data released last Friday was generally quite mixed, with April CPI and Retail Sales coming out
below expectations, while the April Real Average Earnings and the May Preliminary Consumer Confidence came out
better than expected. Financial Markets took the negative data more seriously and gold prices continue to rise
slightly for the day.
Gold prices remained largely flat for the week, just rising slightly by 0.16%.
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Speculative COMEX Gold Futures Open Interest Monitoring (9 May 2017)
Gold Price VS Speculative Positions
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Based on a snapshot of the breakdown of last Tuesday’s (9 May 2017) COMEX gold futures open Interest
positions, we see a reduction in net gold speculative positions, falling by 32.68% to slightly under 100K. More
speculators were reversing out of their long positions into short positions, bringing down the speculative long positions by
24.51% to 149K contracts and bringing up speculative short positions slightly by 0.05% to slightly under 50K contracts.
This speculative positioning is probably due to the stellar April Non-Farm Payroll and Unemployment Rate
numbers, and the generally hawkish Fed rhetoric that followed after it. This position snapshot was taken before
“TrumpGate”, hence these positions have not take into account that unexpected event.

Important events for this week
SG Day

Monday

Tuesday

Wednesday

Thursday
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SG Time

10:00 AM
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Events/ Economic Data

China April [Retail Sales & Industrial Production]
Japan April Preliminary Machine Tool Orders
China “1 Belt 1 Road” Summit
U.S March Net Long-Term TIC Flows
U.K April CPI
Eurozone [May ZEW Economic Sentiment Survey & Q1 GDP]
U.S April [Housing Starts & Building Permits]
U.S April [Industrial & Manufacturing Production]
Japan March Machine Orders
Japan March Forecast Industrial Production
U.K [April Claim Count & March ILO Unemployment Rate]
Eurozone CPI
Japan Q1 GDP
U.K April Retail Sales
Eurozone ECB’s Draghi speaks in Tel Aviv
U.S Fed’s Bullard speaks about U.S Economy and Monetary Policy
Eurozone May Consumer Confidence

Weekly Outlook
I am expecting gold prices to be range-bound for this week in light of 2 opposing drivers. On the bullish side,
there is a possibility of the “TrumpGate” issue escalating, should the U.S Congress want to further investigate
President Trump’s sacking of ex- FBI Director, James Comey. Furthermore, should U.S economic data releases
for this week (April Housing Starts, Building Permits, Industrial and Manufacturing Production) continue to be
below expectations, this might serve as a booster for gold prices. On the other hand, a highly anticipated June
FOMC rate hike is expected to keep gold prices subdued until the June FOMC meeting.
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GENERAL DISCLAIMER / DISCLOSURE
This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number: 198305695G), which is
regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be bound by the terms and limitations set out
below.
This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any purpose. If you have
received this document by mistake, please delete or destroy it, and notify the sender immediately. Phillip Futures shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and are expressions of belief of the individual
author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Futures shall not have any responsibility to maintain or update the information or Research made available or to supply any corrections,
updates or releases in connection therewith. In no event will Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers,
directors, employees or persons involved in the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited
to any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility
from any person who receives this publication, even if it has been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented in this publication.
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.
Past performance of any product referred to in this publication is not indicative of future results.
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This publication should not be relied upon exclusively or as
authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this publication has been made available
constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this material is suitable or appropriate for the
recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all investors,
and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and an independent determination has been
made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all
risks or a complete discussion of such risks.
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such product.
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited to commercial /
investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip Futures, or persons
associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this report,
may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited
business from such issuers. Additionally, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related
investments as may be mentioned in this publication.
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase or sell, make a
market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will be
denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or
persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold a interest, whether
material or not, in respect of companies and investments or related investments which may be mentioned in this publication. Accordingly, information may be available to
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report, which is not reflected in this material, and Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its
officers, directors, employees or persons involved in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information
prior to or immediately following its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, the
contents of this material.
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not apply in respect of this
publication.
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular
person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a professional
and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific investment
objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document.
This report is only for the purpose of distribution in Singapore.
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